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TAGS: ETRD, GATT, EEC 

SUBJECT: EC-EFTA RULES OF ORIGIN 

REF: A. STOCKHOLM 1224 (NOTAL) B. OSLO 1150 (NOTAL) 

1. 1. WE HAVE DISCUSSED THE SWEDISH PROPOSAL FOR CHANGES IN THE EC-EF 
TA 

RULES OF ORIGIN WITH GABRIELSSON OF THE SWEDISH MISSION. WHO HAS 
GIVEN US, IN ADDITION TO THE MARCH 14 PUBLIC STATEMENT, A MUCH LONGER 
AND MORE DETAILED COMMUNICATION AGREED TO BY THE EFTA STATES AND 
GIVEN BY THEM TO THE EC COMMISSION. COPIES OF BOTH DOCUMENTS ARE 
BEING POUCHED TO STATE, COMMERCE AND STRD. 

2. THE EMPHASIS OF THE PROPOSALS IS ON WIDER USE OF A PERCENTAGE 
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OF ORIGINATING PRODUCTS. WHILE IT IS SUGGESTED THAT AS A 
START, USE OF A PERCENTAGE RULE (E.G., NON-ORIGINATING 
PRODUCTS NOT TO EXCEE D 40 PERCENT OF VALUE) BE INTRODUCED 
IN THE "ENGINEERING SECTOR" (BTN 80-90 AND 92), THE 
COMMUNICATION ALSO SUGGESTS THAT A PERCENTAGE RULE BE 
ESTABLISHED AS AN ALTERNATIVE BASIS FOR QUALIFICATION 
AS ORIGINATING PRODUCTS FOR ALL GOODS EXCEPT TEXTILES. 

3. GABRIELSSON SAYS HE EXPECTED FIRST CONSIDERATION OF 
THE EFTA PROPOSALS IN THE EC-EFTA JOINT COMMITTEE 
MEETINGS OF JUNE. HE NOTES. AS ASUPICIOUS CIRCUMSTANCES. 
NOT ONLY CERTAIN EC MEMBER-STATE PROPOSALS FOR REVISON 
OF THE ORIGIN RULES, BUT ALSO A RECENT EC COMMISSION 
COMMUNICATION ON CUSTOMS SIMPLIFICATION, WHICH PROPOSED 
AS STUDY OF THE POSSIBILITY OF APPLICATION OF A PERCENTAGE 
RULE TO PRODUCTS IN BTN 84-92. NEVERTHELESS, HE DOES 
NOT EXPECT EARLY DEFINITIVE ACTION ON THE EFTA PROPOSALS. 
MYERSON 
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